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many farmers are refusing to sell. Farmers are apprehensive because
of their concerns about the environmental impacts of such a project,
especially that they have no idea what kind of factories will be
erected, and because this means a decrease in the already dwindling
agricultural lands, as most of the lands were confiscated for the Wall.

Available data shows that the project was planned to serve the interests
of Israel, the majority of industries and products will be marketed by
Israel which will gain market advantage by using Palestinian cheap
labor. Palestinians benefiting from such a project are the only few that
exploit peoples’ ignorance for their personal and financial purposes at
the expense of the Palestinian cause.

Below are the UAWC positions on joint industrial zones:

* The area of cultivated lands will be reduced.

* Production patterns: agricultural products from these zones adhere
to trade and export needs (i.e. fiscal benefits), thus marginalizing
national priorities and strategic needs.

¢ Work patterns: a large portion of the labor force working in
agriculture will be attracted to these zones and hence abandon its
current employment.

* The patterns of work for rural women shall change and this will
create a deficit in agricultural labor and will be reflected in the
decrease of agricultural production.

¢ Land shall turn into a pure economic commodity, it will become
detached from social and national values, thus making it open for
trade regardless of the nationality or type of the investor (given
that land prices are expected to rise).

¢ Land planted with fruit tress shall be bulldozed; this is a threat to
the flora of Palestine. If these areas disappear, it will take a long
time to rehabilitate them.

¢ Such zones encourage the expansion of Israeli settlements and the
expropriation of lands, especially cultivated ones.

* Industrial zones will shrink the space and national organizations
have to develop the agricultural sector in Palestine.

¢ There will be an increase in the dependency over Israeli goods,
especially strategic ones.

* Alarge portion of irrigation water in these areas shall be diverted
from agricultural lands to serve these zones and the related
infrastructure.

¢ Uncertainty: such zones suffer from the political and security
instability in the region, similar to the Erez industrial zone; as well
as from closures and checkpoints.

¢ The normalization and tightening of relationships between
Palestinian and Israeli farmers may lead to more integration in the
Israeli community; it may also intensify the infiltration of the Israeli
intelligence in the Palestinian rural community by controlling the
source of people’s livelihoods (work and travel permits).

¢ Such zones would also contribute to changing people’s
mentality and thinking modes, i.e. economic benefits, personal
investments and interest would thrash resistance, fighting
occupation, and commitment to land. It would make it alluring
to accept any political offer from the occupation for the sake of
personal interests and capital investments.

“Palestinian Workers and Development Plans,” by Muhammad
Jawabreh, the Progressive Labor Union Front (PLUF)

The final paper at the workshop was presented by Muhammad Jawabreh
from the Progressive Labor Union Front (PLUF), entitled “Palestinian
Workers and Development Plans.” The PLUF defines development as
comprehensive growth and welfare for the entire community and its
sectors. Jawabreh remarked that: since the labor force constitutes the
majority of our community, any development plan should consider it
in both planning and implementation. Development plans should be
based on actual facts and realities, and should consider the answer to
‘where are we? What do we want? And how shall we do it?’

This paper reads the Palestinian reality as a continuous and ongoing
conflict between two projects. The first is the national one that is
rooted in Palestinian national aspirations and believes documented
in PLO charters and bylaws, mainly an independent Palestinian State,
the right to self-determination, and the right of return. The second
project is the one championed by the USA and falls within the efforts
of the international community towards a “viable and geographically
connected” Palestinian State.

As for the situation of Palestinian workers prior to the Oslo
Agreements, this can be summed up as follows:

¢ The Palestinian economy was in a continuous confrontation with
the occupation.

* The Palestinian labor force was continuously exploited by the
occupation and Palestinian capital.

* An annual average of 200,000 workers worked in Israel in the
period between 1967 and the early 90s. Around 120,000 were
regular workers while a similar amount worked informally and
irregularly for long years in exploitive conditions (in terms of
rights, pay, and type of work).

* The experience and skills of Palestinian workers were not
developed or upgraded in Israel; they were developed and used
on Palestinian soil during the closures in the first Intifada through
individual initiatives.

After the Oslo Agreements in 1993 and the establishment of the PA, a
new reality was formed which had a tremendous effect on the course
of the Palestinian labor force and socioeconomic structures of the
Palestinian community, despite the fact that Israel still controlled the
security and economic aspects of Palestinian lives.

Palestinians could now export and import goods on their own,
but under full Israeli control over borders, crossings, quality, and
quantity. This has put emerging national industries in an unfair and
incompatible competition with unregulated imported goods, which
lead to the discontinuation of certain industries such as the shoe and
garment industries as well as some other light industries. This has
changed Palestinian capital from a production-based, to trade based.
Many Palestinian businessmen and industrialists were transformed
to agents and brokers for Israeli (and other) goods, thus decreasing
the chances for the development of a national industrial sector and
shifting investment to the service sector (telecommunications,
banks, insurance companies and real estate) as well as fostering the
establishment of the relevant economic infrastructure for trade and
imports as the number of importers from Israel increased.

Despite the new employment opportunities generated by such changes
for workers with certain academic qualifications, the potentials for
developing Palestinian emerging economy have decreased and thousands
of workers in many industrial fields have joined the ranks of those who
lost their jobs in Israel because of the employment regulations adopted by
the Israeli occupation since the first Gulf war in 1990.

Additionally, and after the Oslo agreements numerous joint economic
projects have emerged. Such projects have been and still are promoted
by many politicians; the most prominent is Shimon Peres who visited
the lands of Khadoury in the early 90s promising the establishment of
a joint industrial zone, which has gone with the wind as the land was
later confiscated by Israeli military forces and was used for what is
called the District Coordination Office (DCO). This actually happened
concomitantly as a new Israeli industrial zone was being erected near
the lands of Khadoury on the lands of Tulkarem and adjacent to the
1948 borders. The Geshuri factory for agricultural fertilizers and
pesticides was moved to this zone after an Israeli court order closed
its operations in Betah Tekva for environmental reasons. As time
passed eight more factories, owned by Israelis, opened in the area
and it currently employs around 600 Palestinian workers (who were
able to get the needed permits for access and work). Work conditions
in that zone are severe and unfair. Workers are paid around 60 NIS
for 11 hour workday with no health or safety regulations despite the
hazardous tasks they do. This area is just and example of many other
zones operating in the same manner in the West Bank.

As Al Agsa Intifada started in 2000 and was accompanied by changes
that touched every aspect of Palestinian lives, Israel made sure to
build facts on the ground through direct surveillance and control over
resources and through the construction of the Wall. Unemployment
and poverty rates soared, the Palestinian economy became dependant
on foreign assistance and resources, and the internal dispute was
heightened. All this was in tandem with the inexistence of a clear
strategy on the official level for resistance.

The Union Movement in the Face of the Current Reality

The union movement has played a significant role throughout the
Palestinian struggle against occupation and its policies of alienating
Palestinian institutions from their national agenda. However, this
movement, like all other movements, has been affected by the
outcomes of the Oslo agreement. The links between its demands as
a movement and its union struggle with its adherence to the newly
established national authority blurred the boundaries between the
two; all under the name of the struggle for state building and the
strengthening of the Authority on the ground.

Meanwhile, Palestinian unions, as is the case of all other organizations,
have become more exposed to the external world, and were able to build
unrestricted relationships with international movements and unions.
Nonetheless, the benefits of these relationships, such as sharing and
disseminating professional and practical experiences and making the voices
of Palestinian workers heard, are outweighed by disadvantages of the lack
of clear policies for the Palestinian union movement. This has rendered
such relationships as a form of prestige while many union programs have
become hostage to the visions and projects of donor unions.

Worker unions are weak, divided, and are monopolized by union
leaderships that no longer belong to the working class; the Chairman of
the Palestinian General Federation of Trade Unions (PGFTU) also works
as a Deputy Minister while the members of the executive committee are
General Directors in different PA institutions and many leaderships of

union branches are working at or retired from security services.

All of the above have yielded a union movement that is unable to
influence economic and social policies in a manner that might be
more effective and serve the interests of workers and their roles in
economic development.

Recently joint industrial zones have been discussed within the
framework of the development plan adopted by the Salam Fayyad
government with the support and supervision of the World Bank
and other international parties. This is all under the stipulations of
Palestinian and Israeli cooperation in a manner that would guarantee
impressive results in the general overview of the peace process, a
process that has been limited to the motto of a viable Palestinian State
that is geographically connected.

Economically speaking, these zones aim at encouraging investment
in Palestinian lands and alleviating poverty and unemployment thus
easing up people’s lives. The main element for attracting investment
is actually worker rights; wages would be low (assumptions presented
are 1500 NIS for skilled workers and 1200 NIS for unskilled ones and
agricultural family businesses) and daily-based to dismiss union rights.
Such rights are not being discussed in any clear or defined manner, and
as the union movement is weak and unable to defend worker rights they
are unable to be effective in shaping Palestinian economic policies.

There are several forms of industrial zones in the Palestinian
areas, these are:

1. Palestinian (historic) industrial zones within city boundaries: these
employ a relatively small number of workers (1 to 9 workers per
establishment), who work on daily basis. Such zones are fully
owned by Palestinians, they are chaotic and random, short on space,
and lacking the proper services. Additionally, many of those areas
have become part of residential neighborhoods that have randomly
expanded because of the limited available land in area A.

2. Border & settlement industrial zones: there are more than 12
industrial complexes built on expropriated Palestinian lands, these
are owned by Israelis and are under the full control of Israel in terms
of access and work permits. These zones house many factories that
have been relocated from Israeli cities for environmental reasons,
for cheap Palestinian labor, and in order to be able to market their
products as if they were Palestinian in the Arab world or in other
parts of the world. Such factories exploit the Palestinian workers
and employ them in inhumane conditions (there are around 33,000
to 55,000 workers). The Israeli Knesset had decided to implement
Israeli labor laws in these zones hence treating them as Israeli lands.
However, there is no form for executing the law given that there are
no more than 5000 organized and regular workers in those areas.

Dealing with these zones, especially when it comes to labor, is a
very complicated issue. These are occupied lands (settlements/
confiscated) and are part of the national agenda of refusing to deal
with them as a realty on the ground. However, there is a need for
taking stands and practical measures by Palestinians to work on
substituting for the damages they caused by being there, and by
affecting the overall situation, and that of those who work in them.

3. Joint industrial zones have been promoted as the magic solution
to poverty and unemployment and as a main attraction for private
sector investment in Palestinian lands; all this comes at a time
when Israeli measures are making people’s lives more difficult
Occupation is the main source of Palestinian problems and getting
rid of it is the key to all political, social, or economic solutions.

In that context, there are talks about the establishment of joint
industrial zones in:

* Al Jalameh in the Jenin area funded by the German government.

* Tarqumia in the Hebron area funded by the Turks and the World Bank.

* The agricultural industrial zone in Jericho funded mainly by the
Japanese and partially by the USA.

As for work conditions in those areas:

* No legal framework has been defined (i.e. whose law?) which may
protect worker rights.

* The roles and profit percentages of mediator companies (for hiring
workers) have not been defined yet.

* Wage levels are unknown.

* Access and permits are unclear.

* Work benefits (severance pay, retirement, provident funds, etc.)
are unknown.

It should be noted that all of the planning and discussions are taking

place at a time when unemployment and poverty rates are soaring and

when 718,000 workers are looking for jobs (2006).

Finally, the paper discussed the role of the PA in protecting worker
rights. The PA is responsible for protecting Palestinian workers from
poverty, unemployment, and exploitation. It should also be responsible
for providing jobs for all Palestinians according to economic plans
and programs it adopts along with other production groups (workers,
employers, and the government).



the Battle Land and in the International Arena”, in December 2001 a
practical agenda was drawn for the course of the Zionist State until
2025. A major outcome of the conference was the discussion of the
demographic threat; for in 2025 it was noted that Arabs will make
around 60% of the total population of historic Palestine. Consequently,
four complementary strategic plans were adopted to limit the Arab
population to 30%. These are: the Unilateral Separation Plan, Greater
Jewish Jerusalem- the capital of Israel- Plan, the Galilee Development
Plan, and the Negev Development Plan. The objective of these plans
are to “rebalance” Zionism within the Zionist State as opposed to the
Arab demographic dominance, and to maintain the continuity of the
“upper hand” policy of Zionism over economics, politics, and lands
along with forming a significant stability for it thus allowing for its
acceptance regionally and internationally.

This paper shall focus only on the Unilateral Separation Plan and
the Zionist approach to the region both politically and economically.
There are three main pillars to the separation plan: the Apartheid Wall,
Zionist military zones, and bypass roads for settlers. Additionally,
there was much talk about the Zionist plan for the economy of the
West Bank and its economic alternatives for making Palestinian
ghettos viable for the next 25 years in a manner that can be marketed
and hence funded internationally.

Anew name had to be invented for the Zionist economic plan in order
for it to be accepted on the official, popular, and international levels.
Naturally, the Bush administration adopted this project in 2003. The
President portrayed this in his speech at a University in Florida in 2003
when he announced that he had a vision for the region that would hold
the title of “building of a viable and geographically interconnected
Palestinian State.” Since then any one following up with the global
political discourse would notice the concomitant use of “Palestinian
State” with “viable” and/or “geographically interconnected,” even
though the use of the word “State” should automatically reflect the
intrinsic components of any state which are viability and geographic
interconnectedness.

We, as Palestinians, do own a viable agricultural sector in the north
of the West Bank and an industrial sector in Nablus and Hebron, a
touristic sector in both Jerusalem and Bethlehem, and a cattle stock in
the Hebron area. These sectors are not fully developed in the modern
sense but are nevertheless viable. The Zionist plan seeks to destroy
these sectors.

On June 9, 2005 the Jordan valley was announced as a closed military
zone for the first time since 1967, and there are talks about the digging
of a channel along the borders of this zone that is 3m deep and 5
wide to be filled with barbwire and monitored with advanced sensory
systems and military patrols.

In 1983, the Zionist State commenced upon the construction of a web
of bypass roads to connect settlements with each other and with the
State in a way that guaranteed that none of these roads would pass
through Palestinian towns and villages. In 2005 the government of
the occupation decided to build walls along both sides of these roads
in order to protect settles and to prevent Palestinian from using them.
These roads that sever the West Bank horizontally and vertically
are not even noticed by the International community as part of the
separation plan or the Apartheid Wall.

Technically speaking, when the occupation talks about confiscating
12% of the lands of the West Bank for separation reasons, it actually
translated to the confiscation of 46% of the West Bank. This
percentage represents 14% confiscated for the Wall, 30% for closed
military zones, and 2% for settler roads. In other words, 46% of West
Bank lands are directly controlled by the occupation; these contain
82% of our water reserve and thousands of dunums of agricultural
and grazing lands.’ Additionally, this means the division of the West
Bank into 22 cantons or ghettos and the prevention of the existence of
any international borders for Palestinian lands with any country other
than the Zionist State. Additionally, this means the isolation of our
political and economic capital, Jerusalem, as well as a destruction of
the religious Christian tourism sector in Bethlehem.

Each Ghetto would then be connected to the other via one or more
tunnels. In 2005 there was talk about 22 tunnels and then during the
“peace negotiations” this was increased to 48 which were thought of
as an achievement! Additionally, 34 permanent military checkpoints,
or crossings as they are called these days, have been constructed to
connect the West Bank to the lands of 1948. Jerusalem is under siege
and so is Bethlehem; our water and lands in the North have been
confiscated and the West Bank has been disengaged from Gaza. All
this leaves no hope for a viable State.

The World Bank committed to the idea of “viability” for marketing
part of it internationally as an economic project; projects that are
promoted as the only economic option and as the only one fit for

* I dunum = 1,000 square meters

maintaining the viability of the promised Palestinian State. This was
evident in the allegation of the Bank that only option for viability
was the construction of 9 to 12 joint (international-Palestinian-Israeli)
industrial zones at the borders; this was published in a study in 2004.

Currently, there are 12 settlement industrial zones in the West Bank
and 5 other small industrial zones. These encompass around 1414
factories amounting to around 1.3% of the number of factories in
the Zionist State at a time when government investment in these
zones amounts to 20 million NIS in each, which is around 22% of
the total government investment in industrial zones all over historic
Palestinian lands.

Zionist statistics and studies, mostly dating to 2006, have indicated
that settlement industrial zones have grown by 21% compared to 1999
at a rate that is much higher than that in the Zionist State (which is
14%). Additionally, Israeli exports to the West Banka and Gaza have
double the amount of exports to entire continent of Asia despite the
fact that Palestinians are only 3.5 million people compared to the 4
billion residing in Asia. These numbers portray the importance of the
Palestinian market for the viability of the Zionist State, and this was
one reason behind the special attention given to settlement industrial
zones in particular and settlements in general and the efforts to turn
them into non-negotiable facts on the ground. Furthermore, and since
2005, most of these zones have been expanded via the expropriation
of lands.

Nonetheless, and despite the massive political and media efforts
to normalize relationships between the Zionist State and Arab
countries, Arab people still refuse to buy Israeli products and oppose
such normalization. Therefore, the Zionist State has been seeking
alternatives that would allow it to bypass this popular, and sometimes
the official but shy, boycott strategy ; and it was for this reason that
joint economic zones were promoted and adopted by the World Bank.

There is a two-pronged project. The first part is the construction of
new industrial zones in “B” areas close to the 1967 borders, which are
controlled militarily by the Israelis but with the civil administration
in the hands of Palestinians. The international community would
then sponsor the layout of the needed infrastructure, and investments
may be Palestinian, Israeli, international, or joint ones. By 2008, four
such industrial zones were revealed; the Jenin (Al Jalameh) industrial
zone (funded by the German government), the Tarqumia industrial
zone (by the World Bank), another zone in Bethlehem (funded by
the French), and an industrial touristic zone south of Hebron (funded
by the Japanese government).

The second part of this project is the start of accession negotiations for
the Palestinian Authority (PA) and other Arab and Islamic countries to
the World Trade Organization (WTO), for which opening borders in
front of foreign goods is a fundamental rule for becoming a member.
This means that if the PA joins the WTO, then it will no longer have
the authority to adopt laws and regulations that may prevent Israeli
products, even if these were the agricultural products of settlements,
from entering its markets. As for the Arab/ Islamic level, acceding to
the WTO means the lift of all forms of boycott of Israeli products; not
just for those labeled “made in Israel” but also those produced in joint
industrial zones and labeled “made in Palestine.”

Along the same lines, the Japanese government has published a study
about the joint agro-industrial zone proposed in the Jordan valley. The
study talks about planting thousands of dunums and the creation of
thousands of employment opportunities for Palestinians in addition to
designating the products of this area for export purposes. This project
is planned to be a joint Palestinian-Israeli-Jordanian and Japanese one
along with other countries who may contribute to it.

Most of these projects and plans are usually under the umbrella of
“promoting exports;” despite the fact that some studies — for example-
have noted that the Jordan valley which makes up to 28.5% of West
Bank lands produced 25.2% of the vegetables, 5% of the fruits,
and 1.25% of the grains is consumed by the West Bank and Gaza.
Severing the Valley from the West Bank and designating it for exports
only would exacerbate the Palestinian food gap rather than shrinking
it. Such a project would consume water, soil, financial, and human
resources without actual returns from exports or from added-value
taxes or even at the nutritional value for the Palestinian people.

Furthermore, Jerusalem and Bethlehem have always been a main
contributor to the Palestinian economy as pillars in the tourism
industry. The Zionist State, however, has found ways to control this
sector and any other religiously and touristically significant sites
regardless of the outcomes of any negotiations. The French played
a central role in this; during the “peace negotiations”, the French
and the international mediators did not negotiate for opening the
checkpoints and borders for the movement of Palestinians and their
visitors but rather talked about opening separate passages for tourists
through these checkpoints. In other words, tourists and visitors
will not witness the Palestinian suffering on the checkpoints they

themselves are crossing but quite the contrary; their paths will be
decorated with murals while Israeli soldiers would receive them with
greeting cards and complimentary sweets (according to the French
requests for encouraging tourism). Additionally, local tourism is
totally marginalized even if most countries in the world depend on it
in one form or the other, to keep the tourism sector alive and use it as
an indicator for the welfare of their people.

In 2005 there was a decision that by the end of 2009 any foreigner
who wanted to enter PA lands would have to have a permit, and hence
would have to go to his/her consulate or embassy in Jerusalem or Tel
Aviv for that. But as tourists had not have time to do this or to wait
for a permit, the answer was a set of regulations put forward by the
Army. Any group wishing to visit PA lands in general, and Bethlehem
in particular, would have to cross through the main checkpoints, or
crossing as they are called, and hence require “coordination” with
the Army. Groups staying in Israeli hotels, especially those in East
Jerusalem settlements, would enjoy a smoother coordination process.
Consequently, the expansion of settlements is directly linked to
tourism because every expansion includes a number of hotels.

Finally, Israeli studies, especially those from the Peres Peace Center,
predict that the number of Palestinian workers working in joint zones
by 2025 would be around 500,000. Such zones would also yield a
return of $1.5 to $1.7 to the Zionist State for every $1 benefiting PA
lands in addition to the creation of 300,000 employment opportunities
inside the Zionist State in the fields of IT and service support for such
zones.

“The Effects of Joint Industrial Zones on the Palestinian
Agricultural Sector,” by Eng. Omar Tabakhna, the Union of
Agricultural Works Committees (UAWC).

The third paper presented at the workshop was from the Union of
Agricultural Works Committees (UAWC) by agricultural engineer
Omar Tabakhna, entitled “The Effects of Joint Industrial Zones on the
Palestinian Agricultural Sector.” This paper discussed the national,
political, and social outcomes that affect the Palestinian community
as result of the creation of joint industrial zones. The paper first gave
a general idea about agriculture in Palestine.

The agricultural sector is considered the primary productive sector in
the Palestinian economy as it constitutes the main source of income
for the majority of families living in rural areas (and these make up
to 70% of Palestinian families). The total Palestinian land area is
6,023,510 dunams (5,660,820 in the West Bank and 362,690 in the
Gaza Strip). Agricultural lands cultivated by Palestinians make up to
30.3% of this area (1,826,096 dunums in 20052006/), which is only
53.9% of the total area of lands fit for cultivation. As for the types of
products: fruit trees make up the majority of planted lands (62.2%)
while grains and field crops make up 27.2% and vegetables make
10.6%. This reflects the limited diversity of agricultural produce in
Palestinian areas. As for the water available for irrigation: there are
84.3 million m® per year in the West Bank, which are used to irrigate
130,000 dunums, and there are 4000 water cisterns in Gaza in addition
to many new ones being dug without permission from the Palestinian
Water Authority (PWA). According to the PWA demand for irrigation
water in Gaza in 2005 reached 82 million m®. Additionally, 16.1%
of the Palestinian workforce is employed in the agricultural sector
(in 2006); while only 14.5% of them were women. Although this
percentage shows the limited engagement of women in the formal
labor market, it is believed that their contribution to the informal
market is much higher.

There are at least seven Israeli industrial zones that have been constructed
on Palestinian lands and are run by settlers; these entail various types of
industries. Israel has purposefully moved environmentally-hazardous
industries from its lands to such zones and to zones constructed at the
borders between the West Bank & Gaza and Israel. Evidence shows
that relevant Israeli authorities have been adopting an environmentally
harmful approach towards Palestinian lands. They have allowed
trafficking of toxic and hazardous waste to Palestinian areas, many
barrels of which were discovered in Jenin and Gaza.

Most of the studies about joint industrial zones tackle the economic
aspect of such zones and reflect the positive impacts only. However,
after observing and interviewing farmers in the Jenin area, an area
proposed for a joint industrial zone, it turned out that they had no clue
about the project, and the reason for not knowing is that no one has
ever consulted them about it.

The proposed industrial zone is to be constructed on part of Marj Ibn
Amer (the Jezreel valley) north of Jenin and west of a village called
al Jalameh; locals call the plot to be used the “airport” or “airfield.”
This area is considered as the most fertile in the Jenin area as it is
part of the Marj which is considered as the food basket for the region.
The PA, Israel, and ‘Shamal’ (North) Company are partners in this
project. Shamal has embarked on buying land from farmers, however
there are speculations that the whole project may fall apart because



economy, which encourages the utilization of science and technology
instead of focusing on land alone. This means that focus now is to shift
from diplomacy to science and technology, for he thinks that the Middle
East has been highly dependant on diplomacy and strategies instead of
seeking to develop the economy which would have alleviated poverty
and fostered the building of a practical trustful relationship with Israel.
As these potential changes have not taken place yet, the Valley of
Peace Project is the first step to foster peace, regional stability in the
Middle East, and social development via economic tools and regional
and global cooperation. According to Peres, political processes tackle
borders but economic tools tackle relationships and it is much more
feasible to reach an agreement based on relationships than one on
borders; and eventually good economic relationships would lead to
an agreement about borders. The Valley of Peace therefore marks the
beginning of moving towards the modern world with a perspective
geared towards the future and towards new market development and
opening up to new relationships; hence, it shall depend on the funds of
parties that are interested in the development of new markets. While
Israeli tanks were roaming the streets of major Palestinian cities, which
they have reoccupied in 2002, Ehud Olmert, then Minister of Industry,
Trade, and Employment in the Sharon government, was trying to
promote the idea of separating economy from politics as if they were
two separate entities.. The idea was that Israelis were not in conflict
with the Palestinians when it came to economics, on the contrary each
party may actually complement the work of the other in economic
markets; according to Olmert “[we] will not allow politics to interfere
in the development of economic relationships with our Palestinian
neighbors. Industrial zones will solve the problems of Palestinian
unemployment and the high cost of work for Israeli industrialists-
who are currently transferring work to the Far East- without creating a
security problem because Palestinians will not enter the Green Line.”

Along the same lines, when Netanyahu wanted to create a different
impression about his government’s actions of land confiscation to build
settlements and military training camps, he talked about economic
relationships and not politics because the latter failed to become the
key towards peace in the region. All previous efforts have concentrated
highly on politics and disregarded economic aspects and this formula
has to change according to Netanyahu who “...told Obama that
Palestinian economic development can minimize the conflict to the
extent that later it would be possible to reach political solutions.”

On a parallel level, there is an international discourse that supports such
arguments. For example, Gordon Brown expressed his reservations on
the chances for any political progress without the support of a strong
economic development. He pointed out that the “dramatic changes in
Northern Ireland in the past years are the best example of such an
argument and therefore moderates should be given the means to build
their future on one hand, and the costs of going back to fighting should
become way too high on the other. This would consequently promote
the establishment of a viable initiative along with advancing prosperity
thus achieving more security for Palestinians and Israelis alike.”

The claim of supporting the peace camp on the Palestinian side,
or in other words providing more economic support for moderate
Palestinians, is a sham. The debate about such a support is not
taking place parallel to any political program; it only gives economic
advantages to a certain cohort of Palestinians whose partnerships
with Israeli peers in economic projects would lure more international
support in the name of peace to the latter. Additionally, the majority
of these projects are controlled directly by Israel as it has full control
over land. Hence, partnership or joint benefits is intrinsically a false
concept; the case is merely a reorganization of dependence and
subordination along new economic frameworks and relationships
claiming to be forms of cooperation and partnership without
eliminating dependency which will continue to exist under military
control and through the control of access points created by this
military power.

Finally, Palestinian capital does not see the need to reach a political
agreement for joint industrial zones to be launched; again this support
comes from within the Palestinian private sector.

Models of Industrial Zones

Many critical studies, both political and economic, have been
produced regarding the Qualifying Industrial Zones (QIZ)* model
being promoted in Arab countries. The experiences of these zones
in Jordan and Egypt may shed a light on what the case would be
for similar ones in Palestine; of course with taking the contexts of
each country into consideration. Obviously, the chief common
denominator is the ability of each of these zones to compete in
terms of cheap labor, energy, taxes, and the availability of needed
infrastructure, etc. This has made QIZ in Arab countries a lucrative

2 Qualifying Industrial Zones (QIZ) are designated geographic areas that en-
joy a duty free status with the United States. Companies located within such
zones are granted duty free access to the US markets, provided that they sat-
isfy the agreed upon Israeli component, as per the pre-defined rules of origin.

space for Israeli industrialists who owned factories in settlements.
Amos Rabin, CEO of the Kibbutz Industry Association (KIA), stated
that KIA is seriously considering the establishment of factories and
the transfer of production lines to duty free zones in Jordan. He
added that QIZ in Jordan were initiated by corporations from the US,
Turkey, and Jordan and that Israeli delegates met with the general
manager of a designated Zone and discussed the conditions that shall
be provided by the Jordanian government and the Zone administration
for Israeli factories planning to transfer their production lines there.
Rabin also stated that the duty free zone near Agaba possesses many
advantages such as cheap and available labor, generous government
support, cheaper infrastructure and energy costs compared to Israel,
its proximity to the Port of Aqaba and Southern Border Crossing, as
well as the ability to market products in Arab markets.

The crucial question at this point is whether these zones (in both
Egypt & Jordan) have achieved the goal of alleviating unemployment,
something the Palestinians are aspiring for. Actual experience
indicates that what happened in Jordan reinforces the concept that
when workers sell their labor force, competition seizes to be limited
to products but includes labor as a commodity open for global
competition and not just for the local one. Industry and its need for
cheap labor is like a Bedouin whose connection to land is based on
the availability of water and grass, what happened in Jordan is that
water and grass have been moved and the Bedouin stayed in his
place. Jordanian laborers were accused of being disdainful and Asian
workers were brought to operate QIZ, but the truth is that Jordanian
workers preferred unemployment to the low wages and wretched
conditions in these zones. The Middle East Report (MERIP) sates that
“for instance, more than 80 percent of the firms located in Jordan’s 12
zones (two new zones were approved at the WEF meeting) are South
Asian textile and luggage manufacturers. Nearly half of the 20,000
workers are not Jordanian. Though a minimum wage of $3.50 per day
is official policy, QIZ managers commonly express ignorance as to
whether this is actually enforced by QIZ firms.” The case of Egypt is
also very similar, Indian and Turkish companies were able to move to
QIZ at a time that less than a dozen Egyptian investors, all affiliated
with the governing party, work there.

The above does not negate the idea that such forms of cooperation aim
at restructuring economic relationships in the region. Wertheimer in
his statement to the United States House Committee on International
Relations in June 2002 describes his proposal for a new Marshall Plan
for this area with the following main points:

* The establishment of economic development centers in non-oil
producing countries in the eastern Mediterranean- starting with
Jordan, Israel, Turkey, and, in due time, the PA.

* Redrawing the Map of the Middle East- economically.

* Increasing people’s standard of living will reduce the power of
terrorist groups.

* This plan can be launched without the need to wait for a peace
agreement.

* Reducing economic disparities between oil-producing and non oil-
producing countries in the region.

The Valley of Peace:

One of the largest joint Israeli- Palestinian- Jordanian projects; which
is supported by Japan (along with other candidates). In 2006 Japan
announced its “Corridor for Peace and Prosperity” peace initiative
which would be based on common economic development and effort,
rather than on continuous contention over land. Shimon Peres gave
this idea much attention during his participation in an international
conference in New York in September 2006 which was organized
by former U.S. President Bill Clinton. In March 2007, at a two-day
conference in Tokyo was organized and included officials from
Japan, Israel and the Palestinian Authority. In the same month the
Israeli Cabinet officially decided to adopt the Peace Valley plan. In
a joint meeting the Foreign Minister of Israel Tzipi Livni, Jordan
Abdul-Ilah Khatib, the Palestinian Prime Minister Salam Fayyad,
and Foreign Minister of Japan Taro Aso announced their decision
to move on with the project put forward by Israeli President Shimon
Peres and to launch the “Valley of Peace” project by starting an agro-
industrial zone south of Jericho.

The Modiin- Ramallah IT Company:

This is another form of joint economic relations taking place in
settlements, and one of the smallest initiatives in size. This IT
Company is a joint Palestinian Israeli venture that was widely covered
by European media as a model for joint operations. The company’s
name is G.ho.st (Ghost Inc.) and has its main office in the settlement
of Modiin and another office in Ramallah. In this case Israel is
benefiting from the low wages of the multitude of Palestinian IT
graduates seeking jobs, similar to many other Israeli companies that
had to outsource most of its operations. This project was supported by
individuals and institutions such as Michael Eisenberg of Benchmark
Capital in California and Noa Rothman, granddaughter of Yitzchak
Rabin, whose organization promotes joint dialogue. Recently, the

launch of the company took place with the attendance of Tony Blair
and the organization of a conference that was concluded by taking
memento photographs next to the separation wall built by Israel on
occupied lands.

Olives of Peace

Olives of Peace is a joint Israeli-Palestinian business venture aimed
to sell olive oil, and is another model of such initiatives. This olive
oil was first marketed in Japan and there are negotiations to export
it to the US and other countries. The idea for this project came as a
result of discussions between the two parties and an initiative by a
new organization called “Crossroads” which seeks to foster bilateral
relationships and focuses on relevant agricultural, environmental,
and industrial projects; it is funded by The Japan External Trade
Organization (JETRO). The owners of this project, specifically
Palestinian ones, do not see that their initiative is at conflict with
or hurts other Palestinian initiatives that market olive oil to many
European countries and who were able to do so with having to partner
with Israeli oil producers; the latter actually benefited from having
Palestinians as their partners and were able to sell oil as a product
of peace. This case is an example of a major issue that occurs when
the Palestinian private sector opens up and builds partnerships with
Israeli businesses; the damage to the national economy is not taken
into consideration and, unfortunately, this results because national
policies that aims to regulate such ventures do not exist.

Jenin—Gilboa:

The central plan is an industrial zone that will be built on the Palestinian
side of the border. A logistical center and a medical center are planned
on the Israeli side, and there are talks about cross-boundary projects
in higher education and vocational training as well. The connecting
point is the Jalameh crossing, which will probably have to be moved
and expanded to accommodate the new plans. The zone can be used
for textile, wood, and food products and can provide tens of thousands
of job for the entire region

According to Gershon Baskin, the director of the Israel/Palestine
Center for Research and Information (IPCRI), “the Jenin-Gilboa
development plans will move forward if the local leaders have
their way. The central governments have only to facilitate their
work. To begin the physical work on the industrial zone, they
need final agreements on technical issues concerning electricity,
water and access roads. The plans have been advanced; financing
is available from Germany and elsewhere. Groundbreaking could
take place by January and the process of creating thousands of
new jobs on both sides of the border could begin. A meeting of
these local leaders and others from both sides took place this past
weekend in the Konrad Adenauer Foundation Center in Lake
Como, Italy, sponsored by IPCRI and the Adenauer Foundation
in Jerusalem.”

In addition, a lot is being said about the Tarqumia Industrial Zone, the
announcement of which came after the Ankara Forum on Tuesday,
November 13, 2007. The zone was planed to extend over B and C
areas and its establishment was seen to boost the Palestinian economy
by attracting foreign investment, creating sustainable jobs, and
generating income in the Hebron area. A disagreement about control
over security in the area seemed to be emerging between Palestinians
and Israelis; however, security issues in the entire country and not just
in this zone are under the full control of the Israeli occupation. The
creation of such projects without ending the occupation will not yield
anything that is much different from the Erez industrial zone. At its peak
before the second Intifada, there were around 200 factories in the Erez
zone, 100 were owned by Palestinians and employed 1,845 workers
while 98 were owned by Israelis and employed 3,100 workers, along
with two joint projects employing 50 workers. However, all of this
seized to exist because of Israeli access restrictions put on Palestinian
workers and the departure of all Israeli companies before the Israeli
disengagement from Gaza. The remaining Palestinian companies
(around 25-40) closed as well because the 400 workers who they
employed were denied access by Israel; today the Erez industrial zone
is a deserted place. Any planned industrial zone shall be subject to
Israeli security measures as Israel controls all borders and has full
control over import and export from those areas in addition to its
control over the movement of individuals; this makes Israel in control
over the fate of these zones in the future.

“The Zionist Vision for the West Bank Economy,” by Daw’od Hammudeh,
The Grassroots Palestinian Anti-Apartheid Wall Campaign.

The second paper presented in the workshop was prepared by Daw’od
Hammudeh from The Grassroots Palestinian Anti-Apartheid Wall
Campaign entitled “The Zionist Vision for the West Bank Economy”.

Over the years many conferences that aimed at shaping the policies
of the Zionist State have taken place. Most recently was the Herzliya
Conference that was launched in 2000 to gather the political and
scientific Zionist leaderships from within the State and from the world.
During the preparation for the second conference, entitled “Israel in
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In a widely attended workshop in Al Bireh

* Bisan Center for Research and Development
emphasized that the “joint industrial zones
are a reflection of the absence of development
and a reinforcement of the state of economic
dependency on the Israeli occupation”.

The Palestinian Grassroots Anti-Apartheid Wall

Campaign: “Industrial zones are an economic

alternative for making the apartheid system and

ghettos viable.

* Union of Agricultural Work Committees:
“a reinforcement of capitalist powers with
a political agenda that would allow Israeli
products to invade Arab markets”.

* Progressive Labor Union: the objective [of these
zones] is not to find solutions for unemployment;
it is to provide cheap labor for the occupation’s
industries.

.

Bisan Center for Research and Development,
The Palestinian Grassroots Anti-Apartheid Wall
Campaign, the Union of Agricultural Work
Committees, and the Progressive Labor Union
Front organized a widely attended workshop in al
Bireh entitled “Palestinian Development between
Sovereignty and Dependency: Industrial Zones as a
Model.” presented in a workshop different working
papers that discussed the issue of Industrial Zones
from various angles and viewpoints.

“Development and Sovereignty in the
Palestinian Case, Industrial Zones [are]
another form of Absence,” by Iyad Riyahi,
Bisan Center

According to the paper submitted by Iyad Riyahi
from Bisan, and entitled “Development and
Sovereignty in the Palestinian Case, Industrial
Zones [are] another form of nonexistence,” the
new Palestinian strategy is based on the idea that
development is an entry point to the State and
achieving this is done through upgrading public
sector performance, promoting good governance,
and constructing the economic foundations needed
to foster Palestinians’ demands for independence.
The development/sovereignty controversy is
increasingly spreading in Palestinian circles; does
development necessarily lead to an acceptable
political solution? Is the development “project”
a valid alternative to the political solution? This
controversy is brought more to the forefront as
more economic scenarios and solutions are being
presented on one hand,because poverty threatens
peace, on the other raise the costs of the struggle
making it much more expensive to revert to it, and
thirdly because the search for political solutions
is time consuming and meaningless. Therefore
it would then seem imperative to focus on joint
[Palestinian- Israeli] economic development issues
instead of wasting time on the actual conflict on
the ground. This seems to be the viewpoint of
the Japanese Foreign Minister whose country is
supporting part of the Valley of Peace project. These
arguments would then prioritize the development
project making the future State its product and thus
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dictated by it; that is if the need for such a Sate
would still exist given that the current authority is
able to fulfill the required tasks.

Furthermore, the increasingly expanding economic
and service infrastructure has only been able to
survive based on two main arguments: first, that
this is an economy that is only viable based on the
minimal resources allowed for by the occupation,
and second, it utterly adheres to the neo-liberal
agenda championed by the World Bank and the
International Monetary Fund (IMF) which is within
the context of the neoliberal polices that have
been rapidly spreading in the general frame called
globalization. This has, in addition to other political
commitments, guaranteed the continuation of
foreign funding for the Palestinian Authority (PA),
and at the same time maintained the Palestinian
economy as ideologically globalized on one hand
and confined in ghettos on the other. Yet, even if the
official policy is committed to neoliberal principles,
the PA’s ties with the global economy have to go
thorough Israel which continues to remain the only
decision maker in respect to forms of economic
relations between the PA and the world. It is no
secret that that Palestinian economy has only been
able to survive because of foreign assistance; the
economy continued to shrink for the past nine
years and Palestinian companies have directed
their production plans and commodity choices on
the basis of the Israeli security costs rather than on
other economic factors.

Friends in the Fight for Markets

Palestinians should not be very concerned with the
political conflict, there is another form of struggle
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in which Palestinians and Israelis can be allies, the
real fight today is that of markets, and both parties
can score victories in that; these are arguments
backed by many politicians and businessmen in
Israel such as Stef Wertheimer, one of Israel’s
leading industrialists who confines the conflict
to the creation of jobs and calls for letting go of
political solutions or political powers because the
latter have become limited. Wertheimer in a speech
to the U.S. Senate in 2002 remarked:

“We are talking about peace and stability.
The Jewish community living in the
Territories is not the problem, both Israelis
and Palestinians can achieve victories. The
problem is to provide jobs and wages. The
coming war shall not be Jews vs. Arabs;
it will be that of industry and markets.
Conventional wars are something from
the past and the conflicts taking place now
are just residues. People have thought at
one point that political will can solve the
problem but now they have understood the
limits of such a will.”

Similarly, Amos Shapira, Director General of
Cellcom and Elisha Yanai, Director General of
Motorola commended President Shimon Peres’s
political and economic initiative and said that
Israeli businessmen had established an organization
together with 50 Palestinian businessmen, whose
aim is to strengthen the economic relations between
the countries and that this organization was planning
for a big economic conference in the middle of
October 2009 with the participation of the Prime
Minister, the chairman of the PA, and businessmen
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from the Palestinian Authority, Israel, Jordan and
from all over the world, in order to strengthen the
joint economic relations. Elisha Yanai also noted
that economic cooperation between the countries
and the economic strengthening of the Palestinian
Authority are necessary and required elements
in order to strengthen the peace camp on the
Palestinian side.

The voices of leading Israeli businessmen calling
for economic solutions are also backed by those
of politicians wanting to bribe Palestinians to
stop calling for the end of occupation. This
goes even further that some of these politicians
actually think that economic development is a
form of humanitarian assistance from Israel to the
Palestinians. For example, Shimon Peres the head
of the State that confiscates Palestinians’ freedom
and land and kills their children, said in May 2008,
on the 60" anniversary of the establishment of the
Israeli State:

“They do not have a strong government.
They do not have an army. We can neither
unite nor divide them. We cannot help
them politically. All we can do is to assist
them economically.”

This stance is very similar to that of Ariel Sharon’s
in 2004 when he declared that he wants to “destroy
the Palestinians politically but owes them jobs and
wages.” Pere believes that the major developments
since WWII have been a result of the modern
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